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Daily Market Outlook 

Inflation Back Focus 
 

• Inflation Back Focus: Renewed US-Iran tensions have revived 
inflation concerns, lifting oil prices, bond yields and the USD. 
Markets now fully price a Fed hike by October, while delayed Middle 
East supply recovery supports a higher Brent oil outlook. 
 

• JPY Needs More: Higher oil prices and a hawkish Fed expectation 
continue to weigh on the JPY despite rising BoJ rate expectations. 
With markets already pricing a more aggressive pace of tightening, 
further JPY strength may require additional policy measures beyond 
rate hikes. 
 

• Asian FX stayed on the defensive as higher yields, hawkish Fed 
pricing and elevated oil weighed. Near term, performance is likely 
to remain differentiated, with oil-sensitive currencies more exposed. 
 

• KRW gave back some recent gains as higher oil, global yields and 
foreign equity selling weighed, but the move was relatively 
contained. Strong exports and a wider trade surplus should continue 
to support exporter USD supply and partially help limit the extent of 
any near-term pullback. 

 

• USDSGD rebound is underway, alongside the broader USD 
recovery. The recent move reinforces USDSGD’s relatively higher 
beta to broad USD moves versus several ASEAN peers, suggesting 
further DXY strength could see the pair extend higher near term. 
 
 

Inflation Back Focus: US strikes on Iran in response to attempted 
attacks on commercial shipping lifted energy prices overnight. The 
attacks follow a brief period of relative calm that had allowed Persian 
Gulf producers to move crude through the Strait of Hormuz via a 
clandestine shuttle system. 
 
The renewed escalation in the Middle East has brought inflation risks 
back into focus, pushing global bond yields higher. The move was 
accompanied by a bearish flattening of the US yield curve, a stronger 
USD and lower gold prices as markets moved to fully price a 25bp Fed 
rate hike by October. 
 
Fed Governor Barr reinforced the hawkish policy backdrop, stating that 
further rate increases may be warranted if inflation fails to moderate. 
His comments build on Chair Warsh's hawkish message at Jackson Hole. 
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Meanwhile, JOLTS job openings data continues to point to a low-hiring, 
low-firing labour market. The recent uptick in the vacancy-to-
unemployment ratio suggests the moderation in wage growth could 
soon stabilise. 
 
We have updated our FX forecasts to reflect recent market moves 
following the USD's weakness during a period of policy uncertainty 
triggered by the Treasury's surprise EURJPY intervention and expanded 
buyback programme. Despite these adjustments, we remain modestly 
constructive on the USD through early 2027 (see Daily Market Outlook: 
Forecast Reset, 1 September 2026). 
 
We have also raised our end-2026 Brent forecast to USD80/bbl from 
USD75/bbl, reflecting expectations of a slower recovery in Middle East 
supply as negotiations between the US and Iran on reopening the Strait 
of Hormuz remain stalled. 
 
 
JPY Needs More: Comments from Japan's Finance Minister Satsuki 
Katayama that Japan's FX policy remains unchanged and that the US 
and Japan continue to coordinate on the JPY provided little support for 
the currency. Rising energy prices and increasingly hawkish Fed 
expectations remained the dominant drivers, keeping pressure on the 
JPY. 
 
Meanwhile, remarks from Treasury Secretary Bessent suggesting Japan 
may need additional rate hikes helped push JGB yields higher. Markets 
are now fully pricing a 25bp BoJ rate hike in September. 
 
That said, sustained JPY appreciation will likely require more than 
incremental rate hikes. Investors will need credible signals that the 
pace of policy normalisation can accelerate. This may prove 
challenging, as the BoJ is already struggling to out-hawk market 
expectations. Current pricing implies the policy rate rising from 1.00% 
to 1.75% by June 2027, a pace of tightening that already looks 
ambitious. 
 
Given constraints on how quickly and how far the BoJ can raise rates, 
additional measures may still be required to counter persistent 
depreciation pressures. One option could be policies that encourage 
the repatriation of Japanese overseas assets, providing a more durable 
source of support for the JPY. 
 
 
Asian FX. Under pressure.  Asian FX traded mostly on the defensive as 
the global bond sell-off extended and renewed US-Iran tensions pushed 
oil prices higher. The rise in yields has not been confined to the US, but 



             

 

 

 

 

 

 

 Follow our podcasts by searching ‘ OCBC Research Insights ’ on Telegram!   3 

 

By Global Markets  |  2 September 2026  

 
the combination of firmer Fed hike expectations (70% probability 
priced for Sep hike) and Brent above USD90/bbl is an unfavourable mix 
for the region, particularly the net oil importers. Near term, Asian FX 
may stay under pressure. Oil-sensitive currencies, including PHP, THB 
may remain on the back foot, while those with stronger domestic flows 
or external balances should fare relatively better. Focus turns to the US 
labour data for whether the recent move in yields and Fed pricing has 
further to run. 
 
 
USDKRW. Oversold. KRW gave back some of its recent gains, with 
USDKRW returning above 1370 as higher oil prices, global yields and 
foreign equity selling weighed. Foreign investors net sold around 
USD469m of local equities. While external environment turned less 
conducive, Korea’s trade data remains supportive. Aug exports jumped 
68.7% YoY and the trade surplus widened further. We remain broadly 
constructive on KRW, riding on tech and flows story but tactically, we 
continue to see room for pace of KRW appreciation to moderate while 
global yields and oil remain elevated. USDKRW was last at 1374 levels. 
Daily momentum is flat while RSI shows tentative signs of rising from 
oversold conditions. Some consolidation/ rebound risks not ruled out. 
Resistance at 1386, 1398 levels (21 DMA). Support at 1370, 1365 levels.  
 
 
MYR. Slippage. MYR softened modestly amid higher US Treasury yields, 
firmer USD while sentiment was soggy, on re-escalation worries in 
Middle East. Nevertheless, the bounce in USDMYR has been contained 
relative to several regional peers. Higher oil prices may be less of a 
terms-of-trade drag for MYR, but it could still undermine sentiments in 
the near term. More broadly, domestic fundamentals and earlier 
measures to encourage FX inflows continue to provide some support. 
Political noise has also faded from recent highs. Near term, MYR may 
still struggle to extend gains if global yields remain elevated, but we see 
scope for relative resilience within Asian FX. A softer USD or renewed 
foreign inflows would likely be needed for USDMYR to resume its move 
lower. 
 
USDMYR last seen at 4.04 levels. Bearish momentum on daily chart 
shows signs of fading while RSI rose. Rebound risks not ruled out. 
Resistance at 4.05, 4.0610 levels (38.2% fibo retracement of May low 
to Jun high). Support at 4.0320 (100, 200 DMAs, 50% fibo). BNM 
decision (3 Sep) – likely to stay on hold given resilient growth and 
contained inflation. 
 
 
PHP. Uncharted weakness. PHP extended losses to a fresh record low 
of 62.40 vs USD. Higher oil prices remain an important headwind, while 
the latest move also suggests monetary tightening alone has yet to turn 
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sentiment around. BSP presence may help slow the pace of 
depreciation, but a more sustained PHP recovery likely requires some 
relief from oil and global yields. USDPHP was last at 62.40 levels. Bullish 
momentum on daily chart intact while RSI rose to near overbought 
conditions. Risks remain skewed to the upside for now. Resistance at 
62.50, 62.78. Support at 62, 61.50 levels (21, 50 DMAs). 
 
 
USDSGD. Rebound underway. USDSGD traded higher alongside the 
rebound in USD, as higher US Treasury yields and firmer Fed hike 
expectations lend support to the dollar. The recent move reinforces 
USDSGD’s relatively higher beta to broad USD moves compared with 
several ASEAN FX peers. A more sustained DXY rebound could 
therefore see USDSGD extend higher in the near term. That said, SGD’s 
underlying resilience and the S$NEER policy framework should help 
temper the magnitude of the move. Pair was last seen at 1.2740 levels. 
Mild bearish momentum on daily chart faded while RSI rose. Risks 
skewed to the upside in the interim. Resistance here at 1.2740 levels 
(61.8% fibo retracement of 2026 low to high), 1.2760/90 levels (50% 
fibo, 21 DMA). Support at 1.2680 (76.4% fibo), 1.2650. 
 
 
 
 
Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points 
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might 

have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and 

providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 

Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or 

other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s 

Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 

deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant 

Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, 

a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, commun icate, distribute, deliver or otherwise disclose 

any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 

Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group 

shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 

implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as 

neither given nor endorsed. 
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  

 

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 

 

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you. 
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This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 
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